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From 1989 to 1991, the first years of President Carlos Salinas de Gortari's tenure, GDP growth
averaged 3.8% per year. Economic growth in the first quarter of 1992 came to 4.1%, compared to
only 1.5% in the second quarter, or 2.8% for the first half of the year. The National Manufacturing
Industry Chambers Confederation (Camara Nacional de la Industria de TransformacionCANACINTRA) asserts that the growth slowdown is a serious problem. At present, domestic
manufacturers especially small- and medium-scale operations are suffering from inadequate
liquidity and high levels of foreign competition. In addition, loan capital is inadequate and
increasingly expensive. Jose Ignacio Munoz, president of the Tlalnepantla Industrial Association
(AIT), said government officials have simply dismissed the idea of an economic recession.
Meanwhile, domestic businesses are struggling to stay afloat in the midst of decapitalization and
increasing indebtedness. Since Jan. 1, over 100 of 2,200 enterprises in the Tlalnepantla industrial
park, a suburb of the capital city, have been shut down, and about 6,000 people have lost their jobs.
Industry deputy minister Fernando Sanchez Ugarte said that the economy is not in recession, but
rather "deceleration." He pointed out that projected GDP growth for 1992 is 3%, and the rate will be
slightly higher in 1993. Adrian Gonzalez Lozano, president of the National Chamber of Commerce
(CANACO), points out that 22,000 businesses in Monterrey will dismiss 35,000 workers over the
next nine months. According to CANACO estimates, sales by member companies dropped by 40%
to 50% over the first half of the year. Economists say the recession was created by the government
through spending cuts and reprogramming, and adjusting interest rates. The government's
objectives are keeping the inflation rate at about 10% in 1992, maintaining the exchange rate at
3,146 pesos per US dollar, and trade deficit reduction. Government officials point to economic
recession in several advanced industrialized nations, especially the US. About 70% of Mexican trade
is conducted with the US. On Sept. 13, the National Economist Consultants Association (Asociacion
Nacional de Economistas Consultores- ANEC) and the National Foreign Trade Council (Consejo
Nacional de Comercio Exterior-CONACEX) reported that a recession does not "technically" exist.
The two organizations stated that the government's tight monetary policy is causing secondary
effects which are being confused with a recession. Some of the "secondary" effects are declining
sales and profits, postponed investments, rising unemployment, credit shortages, and stock market
decline. (Sources: Agence France-Presse, 09/10/92; La Jornada, 09/14/92)
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